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AMENDMENT TO HOUSE BI LL 2439

AMENDMENT NO. . Anend House Bill 2439 by replacing
the title with the foll ow ng:

"AN ACT concerning the use of State funds."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Deposit of State Moneys Act is anended

by changing Section 7 as foll ows:

(15 ILCS 520/ 7) (from Ch. 130, par. 26)

Sec. 7. (a) Proposals nmade nmay either be approved or
rejected by the State Treasurer. A bank or savings and | oan
associ ation whose proposal is approved shall be eligible to
becone a State depositary for the class or classes of funds
cover ed by its proposal. A bank or savings and |oan
associ ati on whose proposal is rejected shall not be so
eligible. The State Treasurer shall seek to have at all tines
a total of not less than 20 banks or savings and | oan
associ ations which are approved as State depositaries for
ti me deposits.

(b) The State Treasurer may, in his discretion, accept a

proposal from an eligible institution which provides for a
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reduced rate of interest provided that such institution
docunent s t he use of deposited funds for conmunity
devel opnment projects.

(c) The State Treasurer may, in his or her discretion,

accept a proposal froman eligible institution that provides

for a reduced rate of interest on deposits of State npneys if

the institution agrees to a plan, the terns and conditi ons of

whi ch are approved by the State Treasurer, to (i) nmke hone

loans to |Illinois citizens purchasing a hone in lllinois in

situations where the institution would not offer the borrower

a hone l|loan wunder the institution's prevailing credit

standards wi thout the incentive of a reduced rate of interest

on deposits of State npbneys and (ii) refrain from commenci ng

or pursuing foreclosure proceedings wth respect to hone

loans of Illinois citizens who have failed to nmake paynents

on the hone loan as a result of a tenporary layoff or

disability, but who have resuned nmaki ng paynents on the hone

|l oan and have nade at least 2 consecutive paynents, when

under the institution's prevailing policies it wuld commence

or pursue foreclosure proceedings if it were not for the

incentive of a reduced rate of interest on deposits of State

For the purposes of this Section, "home | oan" neans a

|l oan, other than an open-end credit plan or a reverse

nortgage transaction, for which (i) the principal anmount of

the | oan does not exceed 50% of the <confornming |oan size

limt for a single-famly dwelling as established fromtine

to tine by the Federal Nati onal Mortgage Association, (ii)

the borrower is a natural person, (iii) the debt is incurred

by the borrower primarily for personal, fanmly, or household

purposes, and (iv) the loan is secured by a nortgage or deed

of trust on real estate upon which there is |located or there

is to be located a structure designed principally for the

occupancy of one famly and that is or wll be occupied by
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t he borrower as the borrower's principal dwelling.

(d) |If there is an agreenent between the State Treasurer
and an eligible institution that details the use of deposited
funds, the agreenent may not require the gift of noney,
goods, or services to a third party; this provision does not
restrict the eligible institution fromcontracting with third
parties in order to carry out the intent of the agreenent or
restrict the State Treasurer fromplacing requirenents upon
third-party contracts ent ered into by the eligible
i nstitution.

(Source: P.A 89-350, eff. 8-17-95.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw. ".
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